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E.O. 11652: GDS 
TAGS: EIND, EFIN, UR, IT 

SUBJECT: SOVIET -IT AT J AN TRADE RELATIONS 
REFS: (A) ROME 1400 (NOTAL), (B) MOSCOW 800 (NOTAL) 

1 . DURING SESSION OF WESTERN COMMERCIAL COUNSELORS, ITALIAN 
EMBASSY OFFICER MARCHINI REPORTED THAT ITALIAN COMMERCIAL COUNSELOR 
TOSCANO HAD BEEN CALLED SUDDENLY TO ROME AND THAT ITALIAN 
EMBASSY HAD LEARNED FROM ROME THAT AN ITALIAN "TECHNICAL" 

DELEGATION WOULD BE COMING TO MOSCOW FEBRUARY 16, PRESUMABLY 

TO DISCUSS ITALIAN LINE OF CREDIT FOR USSR. HE ASSUMED THAT 
SOVIETS HAD MADE RESPONSE IN ROME TO ITALIAN PROPOSAL PREVIOUSLY 
SUBMITTED TO SOVIETS IN MOSCOW. WHEREAS TOSCANO HAD TOLD US 
IN JANUARY THAT SOVIET DEPUTY MINISTER OF FOREIGN TRADE 
KOMAROV SPURNED ITALIAN PROPOSAL OUT OF HAND (REF B), 
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MARCHINI SAID THAT IN SPITE OF KOMAROV'S DEMONSTRATIVE 
REACTION, THIS WAS NOT A DEFINITIVE REJECTION. 

2. MARCHINI RECALLED THAT MAIN STICKING POINTS HAVE BEEN 
INTEREST RATE (WHICH IN APPARENT CONTRADICTION TO REITANO'S 
COMMENT TO EMBASSY ROME (REF A), MARCHINI SAID WAS 7.75 
PERCENT) AND PROMISSORY NOTES. GERMAN EMBASSY ECONOMICS MINI- 
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STER STRESSED IMPORTANCE FOR FRG THAT ITALY HOLD TO 7.75 
PERCENT FIGURE CITED BY MARCHINI. 

3. CONCERNING ITALIAN DESIRE TO INCLUDE PROMISSORY NOTES 
IN CREDIT PACKAGE, COUNSELORS PRESENT COMMENTED THAT 
SOVIETS HAVE NEVER ACCEPTED THEM IN PAST GOVERNMENT-TO- 
GOVERNMENT AGREEMENTS, ALTHOUGH GERMAN MINISTER NOTED THEY 
PROVIDE BILLS OF EXCHANGE AS NORMAL BUSINESS PRACTICE IN 
DEALING WITH PRIVATE GERMAN ENTERPRISES. 
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